PR RS M A A3 (R A

F R RS A PR A 7
A= ORI ARG 2k (Rh38)

7= Rl — VIR & FH 2K
— TR

1. BRI
1 B A DROBT L s 2K

B2 T R AN ORISR M AR 58 B KPR 58 I AT B A% S R s NN 4 B 30
IR AR T B B A M e BEORES N ZIAE 60 K A [l PRISE A R i BT A 7 s s Bt
TN R 75 ST AR SR BRAMOR B o AS BTN 2% R0 P % 2 PR ATUAS e ORI < 40T 10%

AR A e KA
Automatic Cover for New Location Clause

The indemnity provided by this policy shall apply automatically and shall include all new or
additional location(s) from the time that construction or acquisition of such location(s) is
completed or that title to such location(s) is transferred to the insured but the liability of the
Insurer for such Extension shall not exceed 10% of Sum Insured. It is understood that the
insured shall advise the insurer of all such new or additional location(s) within 60 days and a
pro-rata additional premium will be chargeable.

This Clause is subject otherwise to the terms, conditions and exclusions of this Policy.
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Burglary and Robbery Clause
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It is agreed and understood that the Policy is extended to indemnify Damage to insured property
consequent upon forcible and violent entry onto premises insured under this policy (termed as
“theft and robbery”). And the insurer is not liable for:

1) theft and robbery arising from intentional acts or connivance or conducted by insured’s
family members or relatives, employees and lodgers;

2) theft and robbery immediately after fire and explosion;
3) shortage discovered at the time of stock taking.

After indemnification, the property recovered from any responsible third party shall be settled
by mutual agreement. The Insured shall refund the indemnification when the property is
returned; for loss of or damage to such returned property, the insurer is liable to indemnify
subject to terms and provisions in this Policy.

This Clause is subject otherwise to the terms, conditions and exclusions of this Policy.
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Hoisting Extension

Notwithstanding anything herein contained to the contrary, it is hereby understood and agreed
that the policy will extend to cover accidental loss or damage to machinery arising out of
hoisting operations at insured locations.
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Other Locations Clause

It is hereby agreed and understood that this policy will extend to cover loss and/or damage of
insured property at leased warehouses and/or consignees’and/or contractor’s and/or
sub-contractor’s locations anywhere in Mainland China caused by insured perils.
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Subcontractors’ Premises Extensions

This Policy extends to cover stock of the Insured whilst temporarily contained in their
sub-contractors’ premises for an amount not exceeding __in aggregate during the period of
insurance for all sub-contractors’ premises provided that all sub-contractors’ premises shall be
entirely of massive concrete construction and situated within the territorial limit of People’s
Republic of China. It is declared and agreed that the aggregate value of all the stock contained in
the insured’s own premises and sub-contractors premises shall not be greater than the total stock
sum insured of the policy at the time of any loss or damage, it is condition precedent to the
liability of the Company under this insurance the insured shall, at his own expenses, produce a
full list of name and value at risk of all the sub-contractors to the company. If the aggregate
value of all the stock in the insured’s own premises and sub-contractors’ premises be
collectively of greater values than the total stock sum insured thereon, then the Insured shall be
considered as being his own insurer for the difference, and shall bear a rateable proportion of the
loss accordingly. Provided always that the Company’s maximum limit of liability in respect of
the stock item shall not exceed the total stock sum insured.
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Underground Services Clause

The indemnity provided by this Policy is hereby extended to include telephone, gas, water and
electric instruments, meters piping, cabling and the accessories thereof whilst located in the
insured premises and that part that is outside the insured locations, between the insured locations
and the electricity, water, gas stations supplying electricity, water, gas to the insured locations
underground and for which the insured is responsible. Provided that the company’s maximum
liability shall not exceed
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PROFESSIONAL FEES AND CLAIM PREPARATION COSTS

It is agreed and understood that the Company shall indemnify the Insured for the accountants’,
designers’, surveyors’ and consulting engineers' and other professional fees necessarily incurred
by the Insured in the reinstatement of the Insured Property consequent upon its loss, destruction
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or damage by perils hereby insured against, and other costs reasonably incurred by the Insured
for assessing and preparing any claim under this Policy.
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Tax Clause

It is agreed and understood that subject to the Insured having paid the agreed additional
premium, this Policy is endorsed to cover tax loss (including but not limited to value added tax
and customs duty) arising from loss of or damage to insured property. If such tax loss can not be
claimed or recoverable by any other manners, the insurer agrees to indemnify such tax loss
subject to the following limit, whatever the sum insured includes such tax.

This Clause is subject otherwise to the terms, conditions and exceptions of this Policy.
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Inhibition Clause

The Sum Insured of the Policy is deemed to include the value of the Property Insured which is
damaged or destroyed in order to extinguish or inhibit the spread of fire or other catastrophe
insured against herein.

This Clause is subject otherwise to the terms, conditions and exclusions of this Policy.
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Loading and Unloading on/off Vehicle Extension

It is understood and agreed that, effective from inception, this policy is extended to cover
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loading and unloading on and off the carrying vehicles.

It is warranted that the loading and unloading operation should be under professional
supervision or operated by professional party.

Subject otherwise to the terms, exclusions and conditions of the policy.
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Breakage of Glass Clause

It is hereby declared and agreed that this Policy is extended to cover glass breakage.

This Clause is subject otherwise to the terms, conditions and exclusions of this Policy.
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Brand and Label Clause

In case of loss, destruction or damage by a peril insured to property bearing a brand or
trademark or which in any way carries or implies the guarantee or the responsibility of the
manufacturer or the Insured, the salvage value of such damaged property shall be determined
after removal at the Company's expense in the customary manner of all such brands or
trademarks or other identifying characteristics, The Insured shall have full right to the
possession of all goods involved in any loss under this Policy and shall retain control of all
damaged goods. The Insured, exercising a reasonable discretion, shall be the sole judge as to
whether the goods involved in any loss under this Policy are fit for use. No goods so deemed by
the Insured to be unfit for use shall be sold or otherwise disposed of except by the Insured or
with the Insured's consent, but the Insured shall allow the Company any salvage obtained by the
Insured on any sale or other disposition of such goods.

This Clause is subject otherwise to the terms, conditions and exclusions of this Policy.
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Preference of Original Supplier Clause
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It’s hereby agreed and understood that in the event of damage from an insured peril, unless the
Insured advise otherwise, the original supplier shall make the sole decision as to whether to
repair or replace the damaged Machinery, and unless otherwise mutually agreed the original
supplier shall be chosen to conduct such repair or replacement.
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INTERPRETATION & HEADINGS

This Policy incorporates the Schedule, Articles and any other terms contained herein or
endorsed hereon which are to be read together. Where any word or expression has been given a
specific meaning in any part of this Policy, such word or expression shall bear this meaning
wherever it may appear unless such meaning is inapplicable to the context in which the word or
expression appears. Where words other than the Insured or the Insurer have been used in the
Policy to represent the party entitled to indemnity under this Policy and the party insuring those
risks, it is agreed that for the purpose of this Policy those words are deemed to have the same
meaning as the Insured and the Insurer.

It is further agreed that:

1. words importing persons shall include corporations and other legal entities;

2. references in the singular shall be deemed to include the plural and vice versa; and
3. words depicting any gender include reference to all other genders.

In the event of conflict of interpretation between the various clauses, provisions and terms
contained in this Policy, the interpretation most beneficial to the Insured shall always prevail.
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Should any provision of this Policy be held invalid or unenforceable under applicable law, this
Policy shall be deemed not to include that provision and the balance of this Policy will remain
in full force and effect.

Headings have been included for ease of reference. It is understood and agreed that the terms
and conditions of this Policy are not to be construed or interpreted by reference to such
headings.
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DESCRIPTION OF PROPERTY INSURED

All the property in which the insured are interested is declared herein as Property Insured, if
hereafter any such property shall be found as not having been entered in the Insured’s books, the
Insurer will deem it to be automatically insured within the terms of this Policy, subject to
payment of the premium on all such property as from the inception of this Policy or from the
date of the Insured's interest in such property after the inception of this Policy.
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PROTECTION OF INTEREST

Where this policy covers the interests of more than one party, any breach of a policy condition
or warranty by one party will not prejudice in any way the rights of any other party or parties.

The insurer may only refuse to pay that part of any liability which can be directly attributed to
the breach of condition or warranty by the party or parties in breach, but not to the extent that it
affects other insureds under this policy.
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DISPUTE RESOLUTION CLAUSE
Any disputes arising from the execution of this Policy hereof shall be resolved through one
of the following means to be selected by the Parties:
(a) The said disputes shall be resolved by the Parties through negotiations, failing which
shall be referred to the agreed Arbitration Commission for arbitration;

(b) The said disputes shall be resolved by the Parties through negotiations, failing which
shall be referred to a PRC court.
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